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EIPA

 European Institute of Public Administration

 Leading European center of civil servants on EU integration 

 President Guy Verhofstadt (former primer minister of 

Belgium)

 EIPA carries out trainings, research and consultancy

 Based in Maastricht around Unit 1 (EU presidency & decision 

making), Unit 2 (Public Administration reforms) and Unit 3 

(EU Policies)

 But also offices in Brussels, Luxembourg and Barcelona

 Supported by Member States and strong links with European 

Commission
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Myself

 2007-2015: Senior Lecturer in EIPA in charge of training on 

structural funds and economic governance

 1995-2007: Administrator of Italian Chambers of Commerce 

and Industry representation office to the EU

 1992-1995: Administrator in European Commission 

 1991-1992: Researcher at the Economic and Social Institute 

(Amsterdam)

 Development Economist 

 Brussels-based
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OUTLINE

1. Lithuania in the fiscal pillar 

2. Lithuania in the macro-economic pillar

3. Lithuania in the socio-economic pillar

4. Lithuania in the stability pillar

5. Lithuania in the European semester
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All EU economies set to grow in 2015
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1. Lithuania in the new EU Fiscal rules

 Government deficit and expenditures

- Effective deficit < 3%

- 0,5% < Medium Term Objectives (MTO) in structural terms 

< 0 or surplus

- Expenditure growth < potential GDP growth

- Adjustment path

 Government debt

- Debt < 60%

- Reduction: 5% * [debt – 60%]

- No golden – investment rule
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Source: European Commission Winter Forecast February 2015

Results in …..
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Fiscal Compact (Title III TSCG)

• “Golden rule” of balanced budget – preferably constitutional status  

• CoJ controls transposition (Art. 8)

• limit of structural deficit is -0,5 % of nominal GDP

• limit is -1% if low risk MS (debt<<60%) and low risks to sustainability

• national automatic correction mechanism kick in if deviation from 
MTO 

• no constraints on the content of public expenditure

•Debt reduction rule: 5% p.a. (art 4)
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Sanctions in the SGP

 new sanction voting system : RQMV

 swifter sanctions to kick-in

 extended to EIB 

 extended to ESI funds with Common Provision Regulation 

1303/2013 (chapter IV)

- EC request to MS to review and amend Operational Programmes, 

failure of  “effective” action lead to suspension of payments

- EC keeps EP informed of possible start + implementation 

- but  does not apply to UK

- Hungarian precedent in 2012 in Cohesion fund
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Flexibility of the SGP - COM (2015) (13.1.2015)

Structural reform clause

• Preventive arm: temporary deviation from the MTO or extension allowed

• Corrective arm: extension of the correction deadline.

Investment clause

• Favourable treatment for national contributions to the EFSI

• MTO Deviation in preventive arm to boost EU projects

Cyclical clause

• Preventive arm: better account of ups and downs in the economic cycle (matrix)

• Corrective arm: extensions deadlines
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Prevention arm

 Draft budgetary plans before 15 october (adopted by end of year)

 EC checks if in line with SCP/recommendations and gives opinion

 EC can request change if serious breach

 Independent institutions monitoring compliance fiscal rules

 Economic dialogue 

Correction of EDP

 closer monitoring of Euro MS

 reports every 6 or 3 months 

 Economic Partnership Programmes (EPP)

Two-pack – Avoiding systemic problems (Reg 473/2013)
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November 2014 assessment on DBP 2015
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Find them all on line: 
http://ec.europa.eu/economy_f
inance/economic_governance/s
gp/budgetary_plans/

http://ec.europa.eu/economy_finance/economic_governance/sgp/budgetary_plans/
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Examples: 

 external imbalances (export and import)

 loss of competitiveness

 excessive asset prices

 excessive private or public debt

 problems spill over to other countries

 common interest to coordinate among MS

2. Lithuania in the macroeconomic pillar
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Scoreboard (since 2013 also key employment 

and social indicators)

1. CURRENT ACCOUNT balances

2. Net international investment position

3. export market shares

4. Real effective exchange rates (based on HICP)

5. Nominal Unit Labour Costs ULC

6. Increases in real HOUSE prices

7. Private Sector Credit flow

8. Public Sector DEBT

9. Private sector DEBT

10. Unemployment rate

11.Change in total financial sector liabilities

external imbalances

internal imbalances

competitiveness
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Current Accounts rebalancing across countries
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NIIP
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Asset prices: houses
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Non financial corporations (blue) and household 

(yellow) debt
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The Results of the Indepth Reviews 2015

MIP categories 2014 2015

1 No imbalance - -

2
Imbalances, which require monitoring and policy 

action

BE, BG, 

DE, NL, FI, 

SE, UK

BE, 

NL,RO**, 

FI, SE, UK

3
Imbalances, which require monitoring and decisive

policy action
HU HU, DE

4
Imbalances, which require specific monitoring and

decisive policy action
IE, ES, FR IE, ES, SI

5
Excessive imbalances, which require specific 

monitoring and decisive policy action
HR, IT, SI

BG, 

FR,HR,IT 

,PT**

6

Excessive imbalances, which require decisive policy 

action and the activation of the Excessive 

Imbalance Procedure

- -

* Bold signals a change with respect to 2014

** In 2014, PT was in a financial assistance programme and RO in a precautionary programme
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3. Lithuania in the socio-economic pillar
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But are the targets deliverable ?
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But are the targets deliverable ?
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4. Lithuania in the stability pillar

Financial repair

Fiscal consolidation Growth and competitiveness

Enhanced assistance to 

vulnerable countries
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• Triggered to provide financial assistance to MS in difficulty 
of balance of payments/external financing constraints 

• permanent nature 

• but only for non Euro Area MS 

• funds raised by EC on financial markets but administered 
by ECB 

• lending capacity : € 50 Bn

Balance of payment assistance (BoP)
Council Reg. 332/2002 based on Art 143 TFEU 
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The permanent response 

European Stability Mechanism (ESM)

 permanent mechanism for financial assistance to Euro area MS and takes 
over from EFSF (European Financial Stability Facility)

 primary/secondary market purchases, recapitalisation of banks, 
precautionary facilities with a lending capacity of 500 Bn Euro

 intergovernmental LU organisation under public international law (2012) 

 capital contributors: DE 27% FR 20% IT 17% LV 2,7% but for Euro MS 
under 75% of EU GDP per capita there is a temporary reduction for 12 
years 

 clearance from Court rulings 

 www.esm.europa.eu

http://www.esm.europa.eu/
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Programme countries

Countries in 

Excessive Deficit 

Procedure 

(EDP) 

Countries 

not in EDP

(Preventive Arm)

EURO AREA NON EURO AREA

Excessive 
imbalances

Imbalances 
requiring 
decisive action

Imbalances

Post-programme 
surveillance

National context: situation under the Stability and 
Growth Pact and Macroeconomic Imbalance Procedure

Poland

United Kingdom

Croatia

Sweden

Hungary

Lithuania

Denmark

Czech
Republic

Bulgaria

RomaniaCyprusGreece

SlovakiaItaly

Estonia Austria
Belgium

France

Spain

Ireland

Luxemburg
Germany Finland Netherlands

Malta

Slovenia

Portugal

Latvia
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5. Lithuania in the European semester 
Country Reports  February Year n 

NOW: Country reports
(February)

1. Analysis of fiscal,
economic and social
developments

2. Challenges and
implementation of key
policies
- Including macroeconomic

imbalances/in-depth reviews

More time for constructive dialogue
with national authorities/social
partners on issues before
submitting NRP/SCP and before
finalisation of CSR

BEFORE: EC Staff

working papers

(May/June)

accompanying

draft CSR
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Lithuania 
Country Report 
February 2015
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The 2014-2015 CSRs
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Public finances 
Financial 

sector 
Structural reforms Employment and social policies  

  

Sound 

public 

finance

s 

Pension 

and 

healthcare 

systems 

Fiscal 

framewor

k 

Taxatio

n 

Banking 

and 

access to 

finance 

Housin

g 

market 

Network 

industrie

s 

Competition 

in service 

sector 

Public 

administratio

n and smart 

regulation 

R&D and 

innovation 

Resourc

e 

efficienc

y 

Labour 

market 

participatio

n 

Active  

labour 

market 

policy 

Wage 

setting 

mechanisms 

Labour 

market 

segmentatio

n 

Educatio

n and 

training 

Poverty 

and social 

inclusion 

AT                                   

BE                                   

BG                                   

CZ                                   

DE                                   

DK                                   

EE                                   

ES                                   

FI                                   

FR                                   

HR                  

HU                                   

IE                  

IT                                   

LT                                   

LU                                   

LV                                   

MT                                   

NL                                   

PL                                   

PT                  

RO                                   

SE                                   

SI                                   

SK                                   

UK                  
 

Note: Country-specific recommendations for 2014-2015 proposed by the Commission on 2 June 2014. Cyprus and Greece should implement commitments under EU/IMF 

financial assistance programmes. Recommendations for Portugal are conditioned by exit from the programme. More information at : 

http://ec.europa.eu/europe2020/index_en.htm 
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Country specific recommendation
CSR 2015 Lithuania
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Marco Lopriore, Senior Lecturer
ESF, Structural Policy, SME

Tel. +31 43 3296 316

Fax +31 43 3296 296

E-mail: m.lopriore@eipa.eu

Contact address

mailto:m.lopriore@eipa.com
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First pillar

Fiscal Surveillance

Second pillar

Macroeconomic 

Surveillance

Third pillar

Socio-Economic 

Coordination

Fourth pillar

Financial solidarity

2010 Europe 2020 Strategy 

for Jobs and Growth

- Regulation EFSM

- Decision EFSF

2011 Six-pack

- Strengthening of the 

surveillance and 

correction procedures, 

esp. for Eurozone 

Member States

Six-pack

- Macroeconomic 

scoreboard

- Surveillance and 

correction procedures

2012 TSCG (title III) TSCG (title IV) Treaty ESM

2013 Two-pack

Additional oversight 

Two-pack

- Enhanced surveillance

- Negotiation 

framework for 

conditionality

2015 Flexibility rule
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