DESCRIPTION OF THE SUBJECT OF DOCTORAL STUDIES

The title of the subject Field of science Faculty Department
(branch)
code

Faculty of Economics
Audit Concepts and Procedures Management S 003 and Business
Administration

Department of
Accounting and Audit

Form of implementation \Volume of the subject [Form of \Volume of the subject
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findividual 6 seminars

Annotation of the subject

The purpose of the subject, annotation

The aim of the subject is to provide various opinions on fundamental audit problems and issues, to
investigate the latest theories of audit.

Particular attention is paid to auditors' competence, independence, ethics, responsibilities, auditor-
auditee relations, audit sampling, tests and procedures, communication with auditees, and those
charged with governance, gathering and evaluating audit evidence, summarizing audit findings,
preparing of auditor's report, assurance of audit quality.

The knowledge will contribute to a better understanding of advanced audit techniques, business and
audit risk assessment, audit sampling procedures, the use of information technologies, the benefits of
cooperation with internal auditors, the reasons and conditions of fraud, distortion of financial
statements. option of appropriate audit tests and procedures, evaluation of the audit evidence obtained,
and formulation of report.

The content (topics):

1. State and development problems of modern audit. Overview of state of audit. Audit
weaknesses and possible solutions. Customer expectations and opportunities to meet them. The need to
extend responsibility for the reliability of financial statements.

2. Audit system. Elements of the audit system. Classification of audit by function. Similarities
and differences of external and internal audit. Audit of financial statements. Peculiarities of
performance audit.

3. Audit planning. Audit risk assessment. Inherent risk. Internal control risk. Detection risk.
Development of audit strategy and audit plan. Materiality: planning materiality, performance
materiality, clearly trivial amount.

4. The significance of internal control assessment for audit quality. Control function in
management. Control approach from different perspectives. Development of interpretations of company
internal control. Internal control models. Conditions of internal control performance. Evaluation of
accounting policy. Internal control risk factors. Restrictions of internal control. Evaluation of internal
control design and testing of effectiveness of internal control measures. Assessment of internal control.

5. Relationships and cooperation between auditors and auditees. Determinants of the
relationship between auditors and auditees. The relationship of the auditors with the management and
employees of the audited entity. Cooperation between external and internal auditors. Collaboration with
auditees and engagement team members. Use of an auditor's expert. Auditors ethics.

6. Professional ethics of an auditor. Principles of auditor's professional ethics. Threats to the
auditor's independence and professional ethics. Management of the threats measures.

7. Audit in a modern information environment. Possibilities and methods of audit in the
information environment. Risks of using information technologies. Assessment of internal control on
information systems and influence on inherent and control risk. Application of big data in the audit
process.

8. Auditor’s responsibility for the fraud on financial audit. Interpretations of errors and frauds.
Classification of errors and fraud. Circumstances that may affect the reliability of financial statements.
Management’s responsibility for errors and frauds. The auditor's responsibility for identification of frauds
in financial audit. Assessment process of management’s fraud risk and its understanding. Overall and
specific auditor’s responses to fraud risk. Communication and information to stakeholders when actual
fraud is detected or suspected.

9. Methods of gathering audit evidence. Hierarchy of audit evidence. Recording of conversations
and using events as evidence. The concept of a true and fair view. Initial audit engagement and opening




balances. Risk assessment procedures. Internal control tests. Basic audit procedures. Analytical audit
procedures for planning and audit completion. Audit of individual items of financial statements.

10. Summary and evaluation of audit results. Summary and evaluation of audit evidence
obtained. Evaluation of any uncorrected misstatements. Going Concern. Audit procedures for subsequent
events. Disagreements with the company's management on some valuations and ways to resolve them.
The structure of the auditor's report and its main paragraphs. Formulation of the auditor's opinion.
Different types of auditor‘s report and circumstances of their formulation. Informing of those charged
with governance and company's management about the results and process of the audit.

11. Peculiarities of audit of public interest entities. Definition of a public interest entity.
Regulation (EU) No 537/2014 and its main provisions.

Assessment

Exam (70%) and project (30%) based on the topics of audit concepts and procedures relying on
the latest scientific publications.

It is recommended to use at least 20 scientific publications. The paper presents the doctoral
stl#dent's generalizations and insights on the analysed topic. Paper volume: 25-30 pages with
references.
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