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Annotation of the subject 
The purpose of the subject, annotation 
 
The aim of the subject is to provide doctoral students with knowledge and develop analytical skills in 
the fields of financial accounting theories, research and regulation. 
Students will understand the methodology, paradigms, development of theories of financial accounting 
theories, their applicability in research. The course is designed to analyse aspects of the implementation 
of financial accounting theories in various regulatory systems: in the private sector according to 
Business Accounting Standards (BAS), in the public sector according to Public Sector Accounting and 
Financial Reporting Standards and internationally according to International Accounting Standards / 
International Financial Reporting Standards (IAS / IFRS), the student will assess the impact of 
regulation on the information generated by financial accounting, its users, the economics and legal 
entities of various forms, categories and areas of activity. 
Students will be able to analyse and evaluate the dependence of chosen and disclosed by companies 
financial and non-financial information in a constantly changing business environment and the impact 
on decisions made by various stakeholders, to conduct research in the field of financial accounting, 
applying the accepted methodological framework. 
 
The content (topics):  
 
1. The concept of accounting theory. Development of accounting theories. Accounting as a science. 
2. Methodology for creating and developing accounting theories. Accounting paradigms and research 
methodology in accounting. 
3. Normative accounting theories. Disadvantages of traditional historical price accounting. Relationship 
between capital, profit concepts and valuation systems. Current purchase price system. Current exit 
price system. Current purchasing power accounting system. Advantages and disadvantages of theories. 
3. Concept and composition of the conceptual system. Business accounting standards in Lithuania, 
regulation of main accounting elements. Accounting practice development (digitization, new areas of 
accounting). Tax accounting. 
5. Regulation and evaluation of public sector accounting and financial reporting. 
6. Politics and economics of accounting regulation. Approaches to the free market and the need for 
regulation. Theories of accounting regulation: Theory of Public Interest, Capture Theory, Theory of 
Economic Interest Groups. Accounting regulation as a political process. Consequences of economic 
accounting regulation. 
7. Positive accounting theory. Origin and assumptions of Positive Accounting Theory, main hypotheses. 
Variety and means of accounting manipulations (profit management, profit smoothing, "taking a bath", 
creative accounting). Advantages and disadvantages of the theory. 
8. Systems oriented theories in accounting. Legitimacy Theory, Stakeholder Theory. Significance and 
disclosure of social responsibility. Social and environmental accounting. Integrated reporting. 
9. International Financial Reporting Standards, their application, significance and substance, tendencies. 
 
Assessment 
 
Exam (70%) and project (30%) based on the topics of financial accounting theories and its application, 
relying on the latest scientific publications, providing the generalisation and insights of the analysed 
topic. The volume of the paper is 25-30 pages. 
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